Routed Export Transactions
Overview of requirements under the EAR and FTSr
A. Definitions

1.
Routed Export Transaction
A Routed Export Transaction is defined in the regulations (15 CFR 30.4(a) and 15 CFR 772) as a transaction where the foreign party in interest (FPPI) authorizes a U.S. forwarding or an agent to facilitate the export of items from the US. 

A routed export transaction occurs when the FPPI agrees in writing to accept responsibility for the export transaction.  In order to do so, the transaction must be ex-works, and the foreign buyer must provide the:

· U.S. Freight forwarder with a POA or similar authorization to act in its behalf;

· U.S. Seller with a written letter or other writing expressly accepting responsibility for the export of the goods, including determining any export license requirements and obtaining that authorization, if required. 

2. “Exporter” under the EAR and the FTSR


The FTSR and the EAR have a different definition of “Exporter.” Under the FTSR, the “exporter” will always be the USPPI.  For purposes of licensing responsibility under the EAR (15 CFR 758.3 (a)), the U.S. agent of the FPPI may be the “exporter” in a routed export transaction.  

	EAR 15 [15 CFR 758.3]
	FTSR [15 CFR 30.4]

	Exporter = USPPI--person in the U.S. who has the authority of a principal party in interest to determine and control the sending of items out of the U.S. 

USPPI can be either:

1. USPPI or

2. Forwarding or agent of principal party in interest

Important Note: In a routed export transaction and for purposes of licensing responsibility under the EAR, the forwarding or other agent of the FPPI can be the “exporter” or applicant on the license. 
	Exporter = always the USPPI-- person in the U.S. that received the primary benefit, monetary or otherwise, of the export transaction. 

USPPI can be either:

1. U.S. Seller

2. Manufacturer

3. Order Party

4. Foreign entity

Important note: The freight forwarder is NEVER the USPPI on the SED/AES.




B.
Responsibilities of Parties when filing the SED/AES [FTSR: 15 CFR 30.4]
	
	Normal Export Transaction
	Routed Export Transaction

	U.S. Principal Party in Interest


	· Prepare SED/AES record OR authorize a freight forwarder or other agent to prepare and file the SED/AES record, with a power of attorney, written authorization, or signing the authorization on the SED. 

· If authorizing a freight forwarder or other agent: provide information to such agent for completing the SED/AES record. 

· Maintain documentation to support the information reported on the SED/AES record. 


	· Provide basic information to the forwarder or other agent necessary for completing the SED/AES record, including:

1. Name, Address, IRS, EIN of the USPPI 

2. Point of origin

3. Schedule B description of commodities

4. Schedule B Number

5. Quantity/ unit of measure/ Value

6. Upon request from the FPPI or its agent, the Export Control Classification Number OR sufficient technical information to determine the ECCN. 

· Maintain documentation to support information provided to the forwarding or other agent. 



	Freight Forwarder or other agent

	· Prepare SED/AES record based on information received from the USPPI. 

· Obtain POA, written authorization, or signed authorization on the paper SED from USPPI. 

· Provide the USPPI with a copy of the export information filed in the form of a completed SED, electronic facsimile, or in a manner prescribed by the USPPI. 

· Maintain documentation to support information reported on the SED/AES record. 


	· Prepare, sign, and file SED/ AES based on information obtained from the USPPI. 

· Obtain a POA or written authorization from the FPPI to act on its behalf in the export transaction. 

· Maintain documentation to support information reported on the SED/AES. 

· Upon request, provide the USPPI with documentation that the information provided by the USPPI was accurately reported on the SED/AES record. 

Important Note: 

1. In routed export transaction, the U.S. Seller must always be listed as the USPPI in the SED/AES record 

2. The forwarder will never appear as the USPPI on the SED/AES.
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