Argentina Overview:

Argentina has imposed import restrictions, local content requirements, and other protectionist measures on apparel, footwear, and textiles over the last few years. The measures on Argentina footwear imports are the most restrictive, ranging from import quotas and non-automatic import licenses to minimum pricing and intentionally slow and thorough processing of imports.
[bookmark: _GoBack]A few years ago, Argentina imposed similar restrictions, minus the import quotas, on Argentine imports of apparel.  Each industry in Argentina must export as many dollars as they import and products that could be produced locally will not get an import permit.  While their system of non-automatic import licenses (NAILs) previously affected only footwear and apparel products, it has now been expanded to almost 600 product categories of Argentinian imports (here is the list).  The only positive point of this move is now that other industries will be impacted by the NAIL system, we will have more support in fighting against it. 
These measures not only affect U.S.-branded product trying to enter Argentina, but exports U.S.-made product to Argentina. The situation has become so bad, that even companies that have succumbed to Argentina’s crazy “import substitution” policies and opened apparel and footwear factories in Argentina can’t even import the fabric they need, or even the machinery they need for the factory.

In addition to the challenges of the NAIL system, bringing products into Argentina faces additional barriers due to the fact that there are two separate federal entities that regulate imports - the Customs General Directorate and the Ministry of Industry – and both must approve request for an import license. 

Illustrative List of Argentine Import Restrictions as of February 2012:

1. In February, Argentina added hundreds of products to its list of imports subject to nonautomatic licensing (NAL) measures. The list now stands at 4,000 products in 600 Harmonized Tariff Schedule lines, affecting a broad range of U.S. exports such as textiles, footwear, apparel, laptops, auto parts, plastics, toys, luggage, bicycles, machinery and tools, chemicals, and paper products. While we understand that NALs are permitted under the WTO, this is true only when licenses are processed within 60 days and are not trade distorting. In Argentina, licenses are not granted in less than 60 days unless affected companies meet unrelated government demands, such as agreeing to manufacture locally. Many U.S. companies still have products awaiting entry and are not making anticipated sales in the country. These NALs come on top of extensive quotas in place on such products as footwear, which are already hurting U.S. companies, and which have been described in previous submissions to the Obama Administration.

2. Argentina has enacted new measures to restrict imports of electronics by requiring that all importers of a single product provide “market surveillance reports” before products can clear customs. Previously, the main importer, usually the manufacturer, conducted market surveillance on a product and could extend the report to its importers, resellers, distributors, and retailers. This new requirement increases the costs for importers, resellers, distributors, and retailers by requiring repetitive and costly testing of the same product and delaying time to-market thus placing imported products at a disadvantage.

3. Because Argentina has defaulted on its loan obligations to the Paris Club, as well as U.S., Italian and other creditors, the country cannot access international credit markets and must maintain a trade surplus to remain solvent. This has led to an overt Argentine policy of “import balancing” whereby companies are required to export $1 of product from Argentina in order to import $1 of another product. Several auto and industrial manufacturers have become exporters of Argentine agricultural products to comply.

4. The Argentine Insurance Regulator has established a new regulatory framework which prohibits certain cross-border reinsurance operations. Prior to that regulation, overseas reinsurers were allowed to engage in reinsurance business from their home country, either upon registration with the regulator or via a broker authorized to operate in Argentina. With this new regulation, local cedants will only be allowed to cede reinsurance risks to locally based Argentine reinsurers, Argentine subsidiaries, or branches of foreign companies.

5. New procedures published by the Argentine government on January 10, 2012 as AFIP General Resolution 3252, Declaración Jurada Anticipada de Importación (a sworn advance customs and excise statement), require that as of February 1 importers submit additional written documentation, making sworn statements to the Federal Administration of Public Incomes (AFIP), in advance of importing goods. Declaración must be done through the AFIP webpage. Domestic Trade Secretary Moreno will have a separate approval process for imports and companies will have to go through 2 separate processes (AFIP's and Moreno's) for import approvals. This must be followed for each distinct shipment/importing transaction, versus each time a company is first importing a specific good/part number after the resolution takes effect. This approach makes the process far more onerous and time consuming since companies must make individual submissions for each and every shipment.


Efforts by foreign bodies to improve conditions in Argentina:

President Obama signed a Technical Trade Proclamation March 26 notifying of his intent to suspend Generalized System of Preferences (GSP) benefits to Argentina in response to Argentina's failure to enforce arbitral awards to U.S. owned companies. In a statement lauding the move, House Ways and Means Chairman Dave Camp (R-MI) and Trade Subcommittee Chairman Kevin Brady (R-TX) recognized additional issues that need to be addressed within Argentina's trade policy. Counterproductive export/import policies continue to make the movement of goods in and out of Argentina very difficult and hurt Argentina, the United States, and the international trading system. 

Members of the World Trade Organization (WTO) Council for Trade in Goods released a joint statement in Geneva, Switzerland March 30 criticizing Argentina's import policies and practices. The group, including the United States, the European Union, and 12 other WTO member countries, emphasized the need for WTO countries to work together to address mutual concerns such as the "trade-restrictive measures taken by Argentina, which are adversely affecting imports into Argentina from a growing number of WTO Members." 

Argentina responded to the joint statement by saying there is nothing restrictive about their import measures and really it is the developed countries (a.k.a. the United States) who should be ashamed of themselves.  Fortunately, the WTO dismissed Argentina’s argument and continued to discuss Argentina’s non-automatic licenses and other measures on a range of imports when WTO members met as the Import Licensing Committee on April 27th.  The WTO’s news release on this issue is below.  Concerned members of the WTO have asked Argentina to explain in detail and in writing why it believes its measures comply with its obligations under WTO agreements.  Rather than give an actual answer, Argentina described how to apply for a license online, members who have experience working with Argentina, however, disputed the ease with which this can be done.


